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DETAILED ACTION 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-3, 6, 7, 9-14 are rejected under 35 U.S.C. 103(a) as being 
unpatentable over Alaia et al. (US 6,499,018) in view of Lewis et al. (US 7571131). 

Claim 1. Alaia et al. (Alaia) teaches a computer-implemented method controlling 
bidding in electronic auctions using bidder-specific bid limitations, the method including 
the steps of: 

designating a time period for the online auction event (col. 4, lines 15-16); 

permitting each of said competing participants to prescribe a default final offer 
before or during the online auction event (col. 9, lines 58-63); 

conducting the auction between the competing participants by permitting the 
participants to submit bids (col. 5, lines 5-28); 

checking, at or after the expiry of said time period, default final offers prescribed 
by competing participants (col. 12, lines 60-67); and 
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if a competing participant's default final offer represents a competitive offer that 
would constitute a leading bid, registering the offer as a valid bid (col. 13, lines 36-39). 

However, Alaia does not teach that said registering the offer as a valid bid 
includes registering the offer as a valid bid without any further intervention by that 
competing participant. 

Lewis et al. (Lewis) teaches a computer-implemented method of conducting an 
online competitive price quoting event wherein the system allows the suppliers 
(participants of the auction) to submit an actual bid and a minimum bid, where the 
minimum bid in effect instructs the system to automatically and continuously submit 
actual bids on behalf of the supplier when necessary to win the event until the minimum 
bid amount is reached (col. 13, lines 30-35). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify Alaia to include that said registering the offer as a 
valid bid includes registering the offer as a valid bid without any further intervention by 
that competing participant, as disclosed in Lewis, so the supplier does not have to 
continuously monitor the bidding activity and enter new bids to stay competitive, as 
taught by Lewis (col. 1, lines 55-56). 

Claim 2. Alaia teaches said method, whereby the step of a registering a 
competing participant's default final offer as a valid bid involves comparing that default 
final offer to bids submitted during the online auction event and to other default final 
offers (col. 13, lines 62-67; col. 14, lines 1-5). 
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Claim 3. Alaia teaches said method, said online auction event being a reverse 
auction event, wherein said first party is a buyer and the counterparties are competing 
suppliers, and whereby a competitive offer is an offer that represents a lower price to 
said buyer, the default final offer representing a supplier's floor price for the event (col. 
2, lines 23-25). 

Claim 6. Alaia teaches said method wherein, for a competing participant which 
has entered a default final offer, the steps of: comparing all offers submitted by that 
competing participant during the online auction event with that default final offer; and 
providing a warning message to that competing participant if the result of the 
comparison indicates that an erroneous offer has been submitted (col. 25, lines 23-37). 

Claim 7. Alaia teaches said method whereby the online auction event is carried 
out over a computer network comprising an auction administrator computer, operable by 
or on behalf of the first party and at least two counterparty computers, operable by or on 
behalf of said competing participants, whereby said default final offers are prescribed by 
competing participants by input into respective counterparty computers and storage on 
said administrator computer (col. 17, lines 3-20). 

Claim 9. Alaia teaches said method wherein the online auction involving the 
award of a supply contract to a supplier selected from a panel of predetermined 
suppliers which each has a base supply contract with a first party buyer, and the 
computer network over which the online auction is carried comprises at least one buyer 
computer, an administrator computer, and at least two supplier computers, said buyer 
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being the first party and said predetermined suppliers being the competing participants 
(col. 3, lines 1-5), the method including the steps of: 

establishing key parameters for the supply contract to be submitted by the 
administrator computer to the at least two supplier computers (eg. price, quality, delivery 
and service) (col. 3, lines 35-39); 

establishing a rating/qualifications for each supplier of the panel of predetermined 
suppliers related to said key parameters (col. 3, lines 35-39); 

receiving during the auction supplier offers from the supplier computers col. 3, 
lines 46-54); and 

applying the respective ratings to each supplier offer to adjust that offer prior to 
comparison with any other offer (col. 3, lines 35-39). 

Claim 10. Alaia teaches said method whereby, during the auction event, each 
supplier is provided with a target bid (TB) in respect of the supply contract, the target bid 
calculated by said administrator computer to dynamically indicate to a supplier an offer 
that that particular supplier must currently submit to remain competitive in the auction 
(col. 23, lines 1-5). 

Claim 1 1 . Alaia teaches said method whereby the step of checking default final 
offers at or after the expiry of said time period involves applying the respective ratings to 
the default final offers, in order to determine the default final offer which represents the 
most competitive offer (col. 3, lines 35-39). 
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Claim 12. Alaia teaches said method including the step of permitting each said 
competing participant to select whether their default final offer is to apply at the end of 
the auction event and/or in an extension period beyond the close of the auction event 
(col. 15, lines 53-59). 

System claims 13 and 14 repeat the subject matter of method claims 1 and 9 
respectively, as a set of apparatus elements rather than a series of steps. As the 
underlying processes of claims 1 and 9 have been shown to be fully disclosed by the 
teachings of Alaia and Lewis in the above rejections of claims 1 and 9, it is readily 
apparent that the system disclosed by Alaia and Lewis includes the apparatus to 
perform these functions. As such, these limitations are rejected for the same reasons 
given above for method claims 1 and 9, and incorporated herein. 



Claims 5 and 8 are rejected under 35 U.S.C. 103(a) as being unpatentable 
over Alaia and Lewis in view of Segal (US 2002/0161689). 

Claim 5. Alaia and Lewis teaches all the limitations of claim 5 except maintaining 
confidential a default final offer entered by a competing participant unless and until that 
offer is registered as a valid bid. 

Segal teaches a computer-implemented method selling tickets in a reverse 
auction environment wherein the floor price is not revealed to any bidding seller [0023]. 
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Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify Alaia and Lewis to include maintaining confidential a 
default final offer entered by a competing participant unless and until that offer is 
registered as a valid bid, as disclosed in Segal, to receive the lowest price possible to 
accommodate customer's needs. 

Claim 8. Same reasoning applied to claim 5. 



Response to Arguments 

Applicant's arguments filed 08/23/2010 have been fully considered but they are 
not persuasive. 

Applicants argue the prior art does not teach "permitting each of said competing 
participants to prescribe a default final offer.., and if a competing participant's default 
final offer represents a competitive offer that would constitute a leading bid, registering 
the default final offer as a valid bid and extending the online auction event.., to allow 
other competing participants to submit counterbids. " 

In response to this argument it is noted that the prior art does in fact teach said 
feature. Specifically, Lewis teaches: 

The present invention allows the suppliers to submit an actual bid and a 
minimum bid, where the minimum bid in effect instructs the system to 
automatically and continuously submit actual bids on behalf of the supplier 
when necessary to win the event until the minimum bid amount is reached. . . 
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Bidding on an event may be extended beyond the preset time period and 
may continue with respect to a particular lot until no bidding activity occurs 
for a predetermined amount of time (col. 13, lines 30-35, 59-62). 

In response to Applicants' argument that the prior art does not teach "maintaining 
confidential a default final offer entered by a competing participant unless and until that 
offer is registered as a valid bid', it is noted that Segal was applied for this feature. 
Specifically, Segal discloses a system for conducting an online auction wherein the floor 
price is not revealed to any bidding seller [0023], thereby suggesting said feature. 



Conclusion 

THIS ACTION IS MADE FINAL. Applicant is reminded of the extension of time 
policy as set forth in 37 CFR 1 .136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within 
TWO MONTHS of the mailing date of this final action and the advisory action is not 
mailed until after the end of the THREE-MONTH shortened statutory period, then the 
shortened statutory period will expire on the date the advisory action is mailed, and any 
extension fee pursuant to 37 CFR 1 .136(a) will be calculated from the mailing date of 
the advisory action. In no event, however, will the statutory period for reply expire later 
than SIX MONTHS from the mailing date of this final action. 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to MILA AIRAPETIAN whose telephone number is 
(571)272-3202. The examiner can normally be reached on Monday-Friday 9:30 am - 
6:00 pm. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Jeffrey A. Smith can be reached on (571) 272-6763. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

/Mila Airapetian/ 

Primary Examiner, Art Unit 3625 



